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ESTIMATES OF REVENUE AND EXPENDITURE 

Consideration of Tabled Papers 

Resumed from an earlier stage of the sitting. 

HON JON FORD (Mining and Pastoral) [5.19 pm]: Before question time, I was winding down my comments 
on the budget. I have a couple more things that I would like to mention. I refer to the grants program for royalties 
for regions, particularly capital grants. It is interesting that the Shire of Roebourne told me that it had made a 
conscious decision not to apply for any more capital grants because it believes it has reached the limit of its 
ability, from a budgetary perspective, to run the facilities on its books—those currently built, in progress or 
planned. I was glad to hear that announcement by the shire. Whilst the general punter on the street is happy to 
see a park, water park, swimming pool or hall built, replaced or refurbished, it does not immediately occur to 
them that that imposes an ongoing recurrent cost, ultimately, to them as ratepayers and in their role as taxpayers. 
If we look around the state, particularly at grants made to non-viable local governments, we have to ask how 
long those facilities will continue to operate and how they will be funded. From a local government 
perspective—it was a challenge for me during my time as local government minister, and I am sure it is no 
different now—it must be ensured that local governments take that into account.  

It is, of course, the same from a state government perspective. Having read the budget papers, it is my 
understanding that we are currently looking at an interest bill on borrowings of between $10 million and 
$11 million a day, which will affect our ability to meet future demands on service supply. It will also leave us 
exposed to the vagaries of the market should there be a drop in demand from China, for example, for our 
commodities. If that happened, our ability to pay that debt would diminish, which would of course have an 
immediate effect on service delivery to the people of Western Australia no matter who was in government at the 
time.  

Hon Michael Mischin interjected to ask me what we did. When we came to office in 2001, the bush was a very 
unhappy place for a variety of reasons. In the north west, in particular, it was thought that because of technology, 
only low-grade iron ore would be needed and high-grade ore would no longer be viable. It is unbelievable to 
think about it now, but there was talk that places like Paraburdoo, Tom Price and Mt Whaleback would be 
closed. But within two or three years of those sorts of open discussions in those communities, quite the reverse 
happened, and all of a sudden local governments found themselves having to refurbish a whole lot of ageing 
infrastructure that had been built by the companies so that it could be formally transferred across to local 
governments, and the recurrent bill, even with a new facility, was quite exorbitant.  

I will finish off with a point about the National Party and its stated position in this government. I will read from 
an article that appeared in the Kalgoorlie Miner on Saturday, 21 May, titled “Nationals will keep them honest”. 
The article states — 

The National Party has pledged to keep the Government honest on water and electricity prices for 
regional customers, following the announcement of a five per cent jump in utility prices as part of this 
years State Budget.  

The commitment was made by senior WA National and Goldfields MLC Wendy Duncan at yesterday’s 
post-budget breakfast in Kalgoorlie-Boulder, following Ms Duncan’s outline of the impact the budget 
would have on the Goldfields-Esperance region.  

That rings true, because I have heard from a lot of people that the National Party has pledged to keep the 
government honest on water and electricity prices for regional customers. Regardless of the effects of the 
increase in water and electricity charges, it is the government that makes that decision and argues it with us in 
the Parliament and publicly. The very ministers who sit around that cabinet table, who are the executive of the 
state and the officers of the Governor, form the government. The government forms the Treasury benches, and it 
sits on the same side of the chamber as Hon Wendy Duncan. If Hon Wendy Duncan is not part of the 
government, then she should probably sit on this side of the table. It is extraordinary that a member of the 
National Party can say, “We’re going to keep them honest”, because “we” is “us”—the National Party and the 
Liberal Party. Those parties are the government; that was the deal. A deal was signed so that the National Party 
could form government with the Liberal Party, and that is okay, but the National Party cannot go out into the 
public and say that somehow it is not part of the government. Hon Wendy Duncan is a parliamentary secretary, 
so she is actually part of the executive. The National Party can keep on trying to disclaim its membership of the 
government by playing those tricks, but it cannot fool the punters all the time—people get it! They do not accept 
the notion that the National Party is somehow separate.  

This is how it goes up in my neck of the woods, north of the twenty-sixth parallel: royalties for regions, National 
Party, a government program. The government makes the decision to expend that money, so if that is the case 
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and the National Party is not part of the government, I congratulate the Liberal Party because I reckon it is a 
good program. I reckon aspects of it are being wrongly targeted, but the government will pay for that at the next 
election unless it is fixed up; it should be targeting service delivery. But it is a good program. I will go out in the 
electorate and congratulate the Liberal Party for delivering that because it was not the National Party; the 
National Party is going to “keep ’em honest” because it is not part of the government. That is the ludicrous 
nature of the argument being put by the National Party, and Hon Wendy Duncan is not the only National Party 
member doing it. It cannot have it both ways; it is either part of the government or it is not. When a party is in 
government it cannot pick which bits of the budget it likes and does not like; it has to defend the whole budget. 
The budget should deliver on the pressing needs and priorities of the people of Western Australia and do what is 
in their overall best interests. The royalties for regions program fits into that.  

If there was a collapse in the commodities market across the world—another global financial crisis—and all of a 
sudden our mining revenue dried up, then a result of that might be that the royalties for regions program had to 
be closed down or significantly reduced. In that event, I would hope that the Nationals would argue that for the 
benefit of the state overall that decision should be made, but I do not reckon it would. On current form, the 
National Party would say, “It’s those lousy Liberals! They’re doing us over.” The history of the National Party to 
date is that it loves to give out the cheques and it loves to go around the place promoting the Nationals. That 
symbol on the royalties for regions sign is just a little bit off an actual National Party campaign symbol, so it 
likes its name attached to that success, but it will not accept the overall responsibility of government. The 
Nationals are going to have to change that, because we are coming up to election time and people do not now 
accept that the Nationals are not part of the government. Hon Wendy Duncan is a parliamentary secretary—so 
part of the executive—as are three senior Nationals members who sit around the cabinet table. The Nationals 
should accept responsibility for the overall budget. They have to explain the priorities of the whole budget. They 
played a part in the decision to raise costs and charges in this state, and they cannot deny it. Obviously, there are 
reasons for doing that, and they have been talked about and defended by the other ministers in the cabinet. 
However, those Nationals members cannot separate themselves from the painful parts of government and just 
accept the good parts; that is a fact. 

I hope in the next budget that comes along next year, which will be a pre-election budget, we will see significant 
increases in service delivery into the state. I will give one example of an area in which this increased service 
delivery is really needed, and that is alcohol abuse. Over time, on all sides of politics, we have seen—I have 
never agreed with it—prohibition. Alcohol bans are talked about. That is fine and it delivers a short-term fix of 
the symptoms, but the only way in which we are really going to fix that issue is by having a reasonably large 
injection of recurrent expenditure for a period of time. It will be up to government to decide what that period is. 
That expenditure would be for social workers on the ground, family support workers — 

Hon Wendy Duncan: Would you consider that to be over and above — 

Hon JON FORD: Yes, I would. The parliamentary secretary heard me talk about resource safety and officers 
being housed in the regions. The parliamentary secretary might have been out of the chamber. 

Hon Wendy Duncan: No, I was here. 

Hon JON FORD: I could accept an argument that that is above and beyond normal expectations, because since 
2001 we have seen an extremely unprecedented jump in economic activity in this state. It has been hard, and it is 
still hard, to respond to that. However, that is what I hope to see in the next budget. I would like to see some 
parity in service delivery, particularly medical services, in inland towns. I know there are problems with 
recruiting medical professionals. However, under the Queensland model, there is a guaranteed income for 
doctors, a free house and land package for the time of their tenure, and all sorts of other retention benefits such 
as educational opportunities for those practitioners’ families. Queensland has a different specialist category 
called rural doctors. I believe that sort of model needs to be adopted in Western Australia. That is a good thing 
for the Nationals and all regional members to push for. 

I hope that the interest rate bill diminishes between now and the next pre-election budget. I hope to see an 
increase in service delivery, and I hope to see the Nationals finally take responsibility for their role in 
government. 

Debate adjourned, on motion by Hon Ken Baston. 
 


